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The Financial World is a 
paper devoted to the financial 
education of the investing 
masses. 


It aims at the dissemination 
of correct financial principles. 


It is the organ of its readers 
—and nobody else. 


It constantly exposes all 
crookedness in high and low 
finance. ; 


There is no other paper 
which has saved such enor- 
mous sums to its readers as 
this paper has done by its 
merciless exposures of ill 
kinds of swindles. 


There is no other paper 
which, by its articles on stocks 
and bonds and their outlook, 
has enabled readers to make 
as much as this paper has done. 


It always tries to protect, en- 
lighten and advise its readers. 


It does not accept fraudulent 
or dubious advertising. It does 
not believe in taking an honest 
front while sticking out its hand 
behind its back for the patron- 
age of fakirs and swindlers. 
What advertising of this kind 
this paper has turned down 
would make other papers rich 
in a short time. 


The Financial World is the 
people’s financial paper. If you 
don’t find in it what you wish 
to know, write for it and you 
will receive a reply by mail, 
provided return postage is en- 
closed. 


Recommend this paper to 
your friends. You will benefit 
them and secure for us the 
means to constantly improve 


your paper: 
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WITNESSES IN HARRIMAN’S INVESTIGATION. 


The witnesses summoned to appear before the Inter- 
state Commerce Commission Feb. 25, when it will take 
up the further investigation of the Harriman lines, 
are: E. H. Harriman, Jacob H. Schiff, William G. 
Rockefeller, Otto H. Kahn, managing partner of 
Kuhn, Loeb & Co.; Alexander Millar, secretary of the 
Union Pacific and Southern Pacific, and Mr. Mahl, 
comptroller of the Southern Pacific. 

While in the West and on the Pacific coast, the in- 
vestigation confined itself to the traffic and methods 
of the Harriman lines as far as they affected the com- 
mercial community. The investigation in the East 
will, judged by the names of the witnesses, deal with 
the financial transactions of Mr. Harriman and his as- 
sociates in all great movements he has figured in dur- 
ing the recent years. It looks as if the gigantic invest- 
ments of the Union Pacific will be put under the 
searchlight to find out what “meat these Caesars of 
finance eat that they become so fat.” The commission 
will probably try to learn at what prices the millions 
of stocks were bought and at what prices they were 
unloaded on the shareholders of the Harriman lines. 

The commission seems to be well posted on a num- 
ber of transactions. The nervousness of Wall Street 
points to fears that some of them may turn out as of 
quite shady character. Mr. Harriman enjoys a legion 
of enemies who may have supplied the commission 
with interesting information. The general feeling on 
the eve of this investigation, at which Mr. Harriman 
will be the star witness, to be followed by stars of no 
lesser magnitude, is that high finance will be on trial. 





CORPORATION MORALS. 


On Feb. 18 the news was circulated in Wall Street 
that the Pennsylvania Railroad will issue notes to the 
extent of $50,000,000. This was at one time denied 
by the railroad company. 

The next day the correctness of this news was con- 
firmed. The railroad company made the announce- 
ment that it had decided to issue $60,000,000 5% notes 
and that the entire issue was taken by Kuhn, Loeb & 
Co. This shows that the company when denying the 
note issue knew very well that it did not tell the truth. 

The New York Journal of Commerce comments 
on this as follows: 


Ananias, were he alive to-day, would find congenial em- 
ployment in the denial bureau of the Pennsylvania Railroad 
Company. 
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The New York Times characterizes the denial by 
the Pennsylvania Railroad as follows: 


For some inscrutable reason, it seems to be essential to 
the success of a large note issue by a railroad corporation that 
bankers and everybody else concerned shall deny right up 
to the moment of making the official announcement that any 
such thing is about to happen. 


What wonder that the public is looking upon high 
finance with distrust and suspicion, for almost every 
day brings to light peculiar corporation methods and 
morals. 

The corporations seem to have a moral code entirely 
at variance with the moral ideas of the common people. 





THE GREENE-CANANEA MERGER. 
Scuttling a Ship. 


Whether the Cole and Ryan combination can, after 
they merge the Greene Consolidated Copper Co. and 
the Cananea Central Copper Co., create a better mar- 
ket for the stock of the Greene Cananea Copper Co., 
which is to be the holding company, is, of course, a 
question of manipulation. In this, however, they are 
well skilled, and, furthermore, are possessed of ample 
capital. Well fortified in this respect, much can be 
done even in defiance of all legitimate values. Cole 
and Ryan have done it before, and possibly may do it 
over again, provided, of course, the boom in copper 
stocks continues. Still, the true test of the permanency 
of the structures they have erected for all their flota- 
tions, and the high prices to which they have driven 
all their securities, must yet be passed through. Will 
they stand firm when public excitement in copper 
stocks has died down is a debatable question. Many 
think they won't. In the meantime, it is not out of 
place to analyze the advantages of the proposed ex- 
change for the Greene Consolidated Copper Co. share- 
holders. It shows that they certainly are being treated 
to a bitter dose by high finance. For their stock they 
will receive one and a half shares of Greene Cananea 
Copper Co., which has a par value of $20 a share, 
whereas the Cananea Central Copper Co., whose par 
value is $10 a share, will get one and two-thirds shares 
of Greene Cananea Copper Co., or over $33 a share. 
Moreover, the total capitalization of the holding com- 
pany has been increased to $60,000,000, to replace a 
former capitalization of the two companies of $16,- 
000,000. Although Greene Consolidated Copper Co. 
stock now has a market value in excess of $32,000,000, 
the Cananea Central Copper Co. market value is, by 
the grace of skilled financial jugglery, manipulated to 
over $12,000,000, and by the same process over $20,- 
000,000 water is created at once. But in this water 
is concealed the greatest menace to Greene Consoli- 
dated Copper Co. shareholders, for it provides a wide 
open gap for the Amalgamated crowd to step in and 
secure for almost nothing control of a valuable prop- 
erty. All the Amalgamated need do to get a grip 
on this new merger is merely to vote an additional 
issue of its stock, and with the proceeds buy in the 
control. It looks like Col. Greene has sold out Greene 
Consolidated shareholders when he sold to the Can- 
anea Central Copper Co. a parcel of valuable property 
for something like $4,500,000. This property Cole 
and Ryan immediately capitalized for $6,000,000, and 
then these kindly disposed gentlemen, owning most 
of this stock, which they locked up safely, create a 


supposed market value for this $4,500,000 of over 
$12,000,000. Having done this, they now get for it 
from the holding company nearly $20,000,000. What 
should more than chagrin every Greene Consolidated 
Copper shareholder is that with this $4,500,000 they 
swallow up their company and place them at the mercy 
of a water-logged $60,000,000 corporation. . The 
whole merger scheme is one of the finest examples of 
high finance that we have been treated to for a good 
many years. It certainly will incite the small fake 
mining promoter to greater ambitions. It is not often 
that we are given so clear an exhibition of watering 
as this case appears to be. Out of a $4,500,000 rib 
from the Greene Consolidated Copper Co. these cop- 
per magnates have created a new $60,000,000 cor- 
poration. This is all what the merger is. 





SHORT TERM NOTES. 


Our railroads, finding it almost impossible to float new 
large stock and bond issues, try to help themselves by 
selling short time notes to bankers, for which they have 
not only to pay 5% and 6%, but also fat commissions, 
which probably raise the cost of this money to 74% and 
8%. There is no security back of these notes except the 
credit of the railroads that issue them. In Europe this 
method of financiering is severely condemned, as shown 
by the following from a London letter to a New York 
paper: 

The policy of your railroads as illustrated by this sort of 
financing is universally condemned here, even by those who take 
the notes. The railroad managers evidently think that within 
three years easier monetary conditions, and an awakening of 
the appetite of the American investing public, may enable 
them to replace the notes with bonds floated at favorable 
terms. 

The best opinion here considers these calculations to be 
risky and unwise. This feeling is based, first, on the fact 
that inasmuch as these notes will mature simultaneously, 
there may be considerable difficulty encountered in replacing 
them with long-term obligations negotiated at favorable rates. 
Then, too, it is felt that such large flotations of your railroad 
notes may have a bad moral effect, because they are not 
readily negotiable and in the end may threaten a serious con- 
gestion of capital. 


Should a severe money crisis prevail at the time when 
these notes become due, some of the railroads that is- 
sued them may have to go into receiver’s hands. 





INCOMPETENT AND CRIMINAL RAILROADING. 

Disaster follows disaster, fast and faster. One rail- 
road wreck follows the other with frightful speed, and 
the New York Central lines are the stage of these ter- 
rible accidents. The rear-end collision, above Ossining, 
a section of the road so carefully, as it was claimed, 
protected by block signals that no excuse is possible, was 
within a few days followed, on Feb. 16, by a disaster at 
the city limits of New York of appalling character. A 
suburban electric train at Bronx Park Bridge was started 
at such an insane rate of speed that it terrified the pas- 
sengers before the accident occurred, and the result was 
22 persons killed and 150 more or less seriously in- 
jured. 

There is running through the entire press of New York 
an outcry against the incompetent and criminal rail- 
roading of the New York Central. Here is how one 
paper gives expression to the public feeling: 


Sometimes it is a rear-end colision. Sometimes it is an open 
switch. Sometimes it is a misread order. Sometimes it is a 
eareless train despatcher. Sometimes it is a broken rail or a 
broken axle or a broken flange. Sometimes it is a reckless 
engineer. But it is always something. Nothing interferes with 
the American railroad’s beneficent work of reducing its pa- 
trons to pulp. 

It is time that the responsibility for railroad wrecks was 
placed where it belongs—and that is at headquarters. 

In the matter of rigging the stock market the American rail- 
road manager has no superior. In the matter of providing 
safe and expeditious facilities for transportation he has no 
inferior in any nation of the first rank. He can manipulate 
political conventions. He can debauch legislatures. He can 
send his paid attorneys to Congress and sometimes put them 
on the bench. In these matters he is a master, just as he .s a 
master in the art of issuing and juggling securities. It is only 
in the operation of railroads that he is deficient. 
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Another prominent paper gives vent to public indigna- 
tion as follows: 

Wherever the responsibility lies, some one ought to go to 
prison for this disaster, whether it be a director, an engineering 
official, or the motorman. Murder is murder, even when it 
takes place on the rails. The payment of damages is a wholly 
inadequate penalty for it. 

Before whatever tribunal the New York Central may appear, 
it must face an outraged public opinion, which is pretty well 
convinced that, owing to certain sinister influences long at 
work within the company, it is not efficiently managed. Many 
who are willing to take normal risks, are extremely appre- 
hensive when they intrust themselves to the Central’s tender 
mercies. They frankly fear that the public is no longer to 
be damned, but killed. 

The fearful increase in railway accidents in all parts 
of the country, with the ensuing great loss of life recently 
reported in a report of the Interstate Commerce Com- 
mission, shows that something drastic ought to be done 
at once to check them. Our railroads pay annually about 
ten million dollars damages for disasters. It costs them 
enormous sums for legal departments to handle the 
many damage suits on account of these disasters. The 
loss of engines and cars caused by these disasters must 
also amount to millions. But all this seems not to cut 
any figure with our railroad directors. Their minds 
seem to be mostly on the stock market, where they ac- 
cumulate millions of their own at the expense of the 
saving masses. There is no other country in the world, 
not even Turkey, or Russia, where railroad disasters in 
such numbers follow on each other’s heels. How long, 
O, how long, will this last? 





POOR TOM. 


T. W. Lawson Blames a Boston Sheet for the Spoiled 
Trinity Game. 


Notwithstanding the enormous efforts the Hon. Tom 
W. Lawson has been making for weeks by tremendous 
advertising to put up the stock of his Trinity Copper 
Co. to 75, which he claimed it is worth among brethren, 
he is not meeting with the success he thinks he deserves. 
A philanthropist like Tom, who has set out to make his 
followers rich, is of course grieved over the trick his 
own Trinity is playing him, especially after he has spent 
a small fortune to boom it. He now charges one C. W. 
Barron of Boston, who runs the Boston News Bureau and 
circulates ‘“‘dope’’ sheets in several cities, as being the 
cause of the collapse of the Trinity boom. Here are a 
few of the compliments the virtuous Tom pays to the 
Boston News Bureau: 


The Boston News Bureau is the most malicious influence in 
America’s financial world. 

The income of the Boston News Bureau from the sources 
which it says are its only ones would not pay the cost alone 
of obtaining and distributing its alleged news. Yet, in a few 
years Barron has grown immensely wealthy. 

The source of the power is: Corporations and corporation 
managers are laid under tribute to money, stock privileges and 
advance information which can be turned into cash in stock 
market deals. If the demand is refused damaging statements 
about the corporation and the stocks in which the refusing 
party is interested are printed daily and copied in the press 
throughout the world. 

He is responsible for nearly all the statements damaging to 
Trinity which have been printed since its creation. He has 
printed that it did not have any ore, that the contents of its 
treasury had been stolen and that its entire working force con- 
sisted of a $10,000 superintendent and two watchmen, and 
other equally false and cowardly stories. 

I will add that able counsel are now engaged in endeavoring 
to draw suits which will hold Barron and all his associates, 
open and disguised, and his New York, Philadelphia and Bos- 
ton bureaus liable for the damage done to each stockholder 
by the false statements and the conspiracy of Barron and his 
associates. 

If it is decided that these suits will stick I will ask each of 
the thousands of stockholders for authority to bring one in 
each of their names at my personal expense and with no lia- 
bility to them. I will cause to be attached in the different 
suits all of Barron’s and all of the open and hidden properties 
of his open and disguised associates and also his stock-gam- 
bling accounts at the different brokers. While most of these 
affairs are hidden in the names of dummies, and in other ways. 
I have had prepared for me a diagram by following which I 
think I will be able to drag hini into the open by the attach- 
ment for millions, for the direct loss to the different stockhold- 
ers by his last attack has been something over $2,000,000; and 
as such suits can be brought, if brought at all, in state and 
federal courts of the different states, it makes me feel that 
perhaps I have at last secured on this monstrous machine a 
grip which will hold. 


Now, the speculators in Trinity who have lost money 


by following poor Tom’s well-meaning but so far un- 
profitable advice, will have a chance to get their money 
back. It will come out of Barron’s hide. Mr. Lawson 
will get the Boston News Bureau’s two million dollars 
and divide the money among the Trinity speculators who 
have been ‘‘smart’’ enough to follow his leadership to 
wealth. It may take the courts quite a number of years 
to get hold of Barron's millions, but when they are once 
divided they will finally be in a happy mood, shake hands 
with themselves and exclaim: “All’s well that ends 
well.”’ 

But as that fellow Barron may, until the numerous 
law suits in the State and federal courts are settled, con- 
tinue to tantalize Trinity and scare people into selling 
the stock, which may lead to the stock’s dropping back 
to 11, whence it started, we wish as poor and much 
maligned Tom’s well-wishers to give him the following 
advice: Why not have a mining engineer of high stand- 
ing investigate the Trinity property, its condition and 
prospects in presence of two men of good standing, whose 
reputation is better than that of Barron, and then pub- 
lish the report? The world will then know what Trinity 
really is. So far Mr. Lawson alone knows it all. But 
unfortunately that man Barron has undermined the peo- 
ple’s confidence in Mr. Lawson’s veracity. Let the world 
then know who the liar and defamer is. Mr. Lawson 
has engaged lots of white space in the leading papers. 
That space can be used to let ‘“‘truth crushed to earth 
rise again.”’ 





NON-DIVIDEND PAYERS. 

The most neglected stocks at present are those rail- 
road and industrial stocks on which there will be no div- 
idend probably for years to come. A year ago this class 
of securities commanded the highest prices they have 
seen for years, because investors and speculators ex- 
pected that the good times will enable the respective 
companies to make enough money to start the common 
stocks on a dividend-paying basis. This hope is now 
given up and all who have loaded up with these securi- 
ties are now trying to dispose of them. 

Of railroad stocks, nobody expects a dividend on Chi- 
cago Great Western common or Chicago Great Western 
B, Duluth-South Shore, Colorado & Southern, Erie com- 
mon, Kansas City Southern common, Rock Island com- 
mon, Southern Railway common, Texas & Pacific com- 
mon, Toledo, St. Louis & Western common, Chicago & 
Alton or on Wabash common and preferred. 

Of industrials, no dividend can be expected on Allis- 
Chalmers common and preferred, American Agricultural 
Chemical, American Beet Sugar, American Cotton Oil, 
American Linseed Co., American Woolen common, Cen- 
tral Leather common, Colorado Fuel and Iron, Corn 
Products common, International Paper common, National 
Enameline, Pacific Mail or Virginia-Carolina Chemical 
common. 

These stocks have a value inasmuch as they enable 
the holders of a majority of them to control the different 
companies. For the minority they have only a sen- 
timental value to keep hope aflame that some day they 
may be worth something. The industrial outlook is not 
such as to justify the expectation that there is a number 
of good years in store for these concerns. Should the 
general reaction in the security market last for some 
time these stoeks will probably see the same very low 
prices at which they have been sold in 1903 or 1904. 





THE $60,000,000 PENNSYLVANIA NOTES. 

On the same day when the issue of the $60,000,000 
notes of the Pennsylvania was announced, the announce- 
ment was accompanied by a statement that Kuhn, Loeb 
& Co. have already sold the entire issue. It now leaks 
out that this quick placing of the bonds was due to an 
arrangement with quite a large number of banks. An 
agreement was made by which the railway will deposit 
with each bank an amount of money equal to the amount 
of notes purchased. The railroad agrees to leave this 
money on deposit for ten months with the banks draw- 
ing against it in ten monthly instalments of 10% each, 
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THE ALTON MYSTERY. 

It is said that the investigation of the Harriman lines 
and Harriman’s financial transactions will center in 
probing the mystery of the Chicago & Alton Railway. 
When Harriman first got into the Chicago & Alton in 
1898, the total stock and bond issues of the company 
were $31,000,000. They are now $106,000,000. Form- 
erly Alton was one of the best dividend payers, but now 
it pays nothing on its common stock. It is claimed that 
Harriman, Rogers, Schiff and Stillman have made $7,- 
500,000 on this transformation of the Alton from a fine 
railroad property into a poor one. It is also alleged that 
the Chicago & Alton has made false reports to the In- 
terstate Commerce Commission, and as these documents 
must be sworn to, the offence is a serious one. The 
road is also reported as having been one of the most 
flagrant rebaters of the country. 4 





UNEASINESS AMONG RAILROAD PRESIDENTS. 
The president of the Delaware, Lackawanna & West- 
ern Railroad, in his annual statement to shareholders, 


Says: 

The most serious aspect of the present situation, as seen 
from the railroad standpoint, is the universal and pronounced 
feeling of hostility which exists toward the railroads and those 
controlling and managing them. 


Mr. Thayer, one of the vice-presidents of the Pennsyl- 


vania, says: 

Many railroad officials believe that so deep-seated is the 
apparent hostility of the people that the management of the 
railways will be taken practically out of the hands of their 
owners, and that great disasters are to follow. 


But who is responsible for this hostility? In an 
elaborate article containing a scorching indictment of 
our railroads, the Review of Reviews, a very conserva- 
tive magazine, had this to say: 


“The mismanagement of insurance companies has been a 
mere passing trifle when compared with the mismanagement 
of American railroad interests. The failure of the roads to 
meet the demands of our rapidly growing domestic commerce,” 
that magazine asserts, “is due to the fact that the railroad 
system has been used for making a set of individuals enor- 
mously rich at the expense of the country’s prosperity.” These 
individuals “have juggled with securities, have played the 
stock market up and down, have played tricks with their 
dividend policies, have so falsified their bookkeeping as to 
conceal surpluses, and have virtually confiscated the property 
of the confiding stockholders by the use they have made of the 
proxies which they themselves have solicited through the 
mails, at the stockholders’ expense.’”’ They “have got control 
of the American railroad system, have bled it unmercifully 
for their own benefit, and the result is that it no longer serves 
the practical purposes for which railroads exist.”” He points 
to the congested terminals, the appeals to the public for more 
capital, the helplessness of the small investor, and, finally, 
to the hideous list of accidents due to “slovenly management.” 

“The bigger element of railroad men—it is often now as- 
serted—instead of attending to the practical business for 
which the stockholders are supposed to be paying them their 
salaries, are to be found in Wall Street and in the large New 
York hotels, building up their private fortunes by day, and 
pursuing their pleasures by night. 

“We have a small and select population of plutocrats who 
control our railroads and have somehow managed to put into 
their private pockets some hundreds of thousands of millions 
of dollars through their ability to skim the cream off the 
country’s prosperity, while at least a hundred thousand miles 
of our railroad system has become unfit for the ordinary needs 
of current traffic, with rotting cross-ties, light rails, wooden 
trestles instead of permanent bridges, sharp curves, and bad 
grades surviving from the early period of railroad engineering, 
shabby and miserable stations, and a general incompetency 
in equipment and operation that has fallen to a stage of hope- 
lessness and despondency where it has ceased either to apolo- 
gize or to be ashamed 

“It is high time now for the railroad managers to get out 
of Wall Street, and to operate their roads. There is not a 
system in the country at the present moment that has any 
reason to be especially proud of its achievements.” 


This article has been written by Dr. Shaw, the mag- 
azine’s editor, and gains an added interest from the fact 
that he may have developed it in the course of conversa- 
tions with President Roosevelt, with whom twice a 
month he discusses men and affairs across the breakfast 
table. 





—wWhat effect higher wages which railroads have to 
pay to employees has on the earnings is best shown by 
the last December statement of the Reading. The entire 
increase in expenses, renewals, etc., for December was 
$225,500. All this increase, with the exception of $11,- 
600, was due entirely to the higher wages. 


TWO KINDS OF “CORRECT” INFORMATION. 


One New York paper, which claims to be well posted 
about what is going on in high finance, informs its 
readers that Harriman and the Standard Oil crowd are a 
litth nervous on account of the forthcoming resumption 
of the investigation of the Harriman lines by the Inter- 
state Commerce Commission, which will begin Feb. 25. 

Another equally ‘‘well informed’’ paper informs its 
readers that Mr. E. H. Harriman looks with equanimity 
upon this forthcoming investigation and assures his 
friends that everything will come out all right and that 
there is no reason for nervousness on that account. 

The truth is, however, that everything depends on 
the questions which the Interstate Commerce Commis- 
sion will ask. It may become too inquisitive. 





GLIMPSES INTO ROTTEN “HIGH FINANCE.” 


How Two Men Changed $778,000 into $2,466,000 Profit 
for Themselves. 


The Washington bureau of the New York “Sun” re- 
veals an interesting chapter in “‘High Finance” by re- 
lating what is shown in a writ of certiorari presented to 
the Supreme Court last week. This action is brought by 
the Old Dominion Copper Mining and Smelting Co., of 
Boston, to recover from the estate of the late Leonard 
Lewisohn of New York part of ‘alleged secret profits.” 
The “Sun” says: 

“While the object of these suits is to secure the re- 
scinding of the sale to the company of the mining claims, 
which cost the promoters only $5,000 and which they 
unloaded on the company while it was under their con- 
trol for stock of a market value of over $750,000, or 
else for damages in that amount, the company’s Dill 
shows that the two financiers made a profit of $2,466,000 
out of the transactions growing out of the reorganiza- 
tion of the corporation by selling for $3,250,000 prop- 
erty for which they paid $778,000 only. 

“The two promoters in 1895 organized a syndicate 
through which they purchased all the outstanding stock 
of the Old Dominion Copper Co. of Baltimore, operat- 
ing a copper mine in Arizona, paying in cash, notes and 
stock in the new company $1,000,000 for its capitaliza- 
tion of $500,000. They then organized the Old Domin- 
ion Copper Mining and Smelting Co. and sold it the 
Arizona property for 100,000 shares of the new stock, 
which had a par and market value of $2,500,000. They 
next sold the outside claims for 30,000 additional shares, 
or $750,000. Twenty thousand shares were sold to the 
public, producing $500,000 for a working capital for the 
new company. 

“Of the 100,000 shares received by the syndicate 40,- 
000 were distributed pro rata to those forming it and 
an additional 40,000 divided among them as a bonus, 
the syndicate’s profit thus being, it is alleged, over $1,- 
000,000, of which one-half went to Lewisohn and Bige- 
low. The remaining 20,000 shares, worth $500,000, 
were divided between Lewisohn and Bigelow to repay 
them for ‘expenses and services’ performed in connection 
with the transaction, although it is charged in the bill 
that the actual cost was not more than $5,000. 

“Bigelow was elected president of the reorganized 
company and Lewisohn treasurer, and the offices of the 
corporation were moved to Boston in 1895. Lewisohn 
died in 1902, and it was not until after his death, ac- 
cording to the bill, that an investigation of the com- 
pany’s affairs could be made and the facts disclosed. 
Suits were then instituted by the company at Boston 
and New York, as above stated, for recession of the min- 
ing claims and other actions brought to recover the two 
millions and more of profits made through the reorgan- 
ization of the company.” 

If the facts could be ascertained of the secret profits 
made by some who are now promoting copper companies 
to meet the prevailing craze for this class of securities 
they would provide other interesting sequels to the one 
just related by this court action. 
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THE MARKET COMPASS, 
The Situation and Outlook—Studies in Values. 
The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to February 
21, the time of going to press. 





Wall Street Feels Blue. 


The security market moves under the depressing in- 
fluences of fear that the Harriman lines investiga- 
tion will bring unpleasant things to light, and that 
money will not be cheap for some time to come. The 
borrowing of millions by railroads on short time 
notes absorbs funds which Wall Street had expected 
to be able to use for a spring boom. The public is not 
in the market, and a reactionary market never brings 
it in. Railroad presidents also talk reaction. They 
feel blue on account of the many bills pending in sev- 
eral legislatures favoring reduction in passenger rates. 
Some legislatures have already adopted bills making 
the passenger rate 2 cents a mile. 


. A Conservative View. 


There seems at present not much hope for a de- 
cided change in the market. The conservative view is 
that the market will for a little while remain hesi- 
tating and irregular, and be left entirely to the pro- 
fessionals, until more of what the Harriman investi- 
gation will bring is known. 


The Aldrich Bill. 


The fear that this bill, of which it was expected that 
it will help the money market, will not pass this ses- 
sion of Congress, which closes March 4th, forms also 
a depressing market force. 


A Sudden Change Possible. 


Those who have worked themselves into the belief 
that the security market will see still lower prices may 
do well to consider that whatever reaction in busi- 
ness is liable to come has already been discounted to 
a great extent, as the prices of most stocks show. The 
reactions extend from 10 to 30 points. The good 
stocks can hardly see much lower prices. There is at 
present no reason why they should drop back to the 
lowest prices of 1904. Conditions have changed con- 
siderably since then. Most of the liquidation which 
has been going on is probably over. The railroads 
have secured most of the funds they need, and will 
therefore cease to become further disturbing factors 
in the market. The short interest has become very 
large, and a move against it is liable to lead to a 
decided rise in prices. 





RAILROADS. 
Atchison. 


It takes a very sanguine temperament to expect that 
this stock will be placed on a 6% dividend basis at the 
next board of directors’ meeting, which will take place 
the latter part of March. It is true that Atchison earns 
on the common stock over 14% and could easily pay 6%, 
but considerations of greater importance may induce the 
directors not to advance the dividend. Foremost among 
them is the uncertainty about the next crop, as at the 
time when the directors will meet nothing will be known 
to permit an approximate idea of the size of this year’s 


crops. The railroad needs additional funds and will 
hardly be inclined to distribute more money than is ab- 
solutely necessary. The wages of the employees have 
been increased. Labor and material commands in the 
territory of Atchison the highest price, while the freight 
rates could be hardly increased, as they are high enough 
on all trans-continental lines. If the stock commands a 
price above par it is simply due to the strong pool which 
had to take up large blocks during the recent slumps and 
has so far been unable to get rid of them, but even the 
strongest pool finally gets tired and goes to pieces. A 
few reactionary weeks may bring Atchison down to the 
same price as Southern Pacific commands. The stock is 
anyhow not worth more than Southern Pacific. 


Baltimore & Ohio. 

The explanation that this 6% stock sells at the present 
prevailing low price can probably be found only in the 
fact that the stock has ceased to be of a speculative na- 
ture, as most of it has been taken out of the market, and 
that the floating supply has been secured by people who 
had good reason to expect that in view of the excellent 
earnings the price will advance to at least 120, if not to 
a higher mark. The recent condition of the security 
market has made the realization of such expectation 
temporarily impossible and many shareholders who have 
bought stock for a speculative turn have become tired 
of it and are slowly unloading. During this process the 
stock goes into stronger hands and with the return of a 
more hopeful sentiment it will probably rise again to a 
higher price. Baltimore & Ohio is not subject to wide 
fluctuations, but when it begins to rise it rises quickly. 
There is nothing in the condition of the railroad to war- 
rant the impression except the general market situation. 

Baltimore & Ohio’s January statement is not at all sat- 
isfactory, as far as the actual figures are concerned, and 
to this is also due the temporary reaction in the price of 
the stock. Gross earnings declined nearly $208,000 
and net earnings over $447,000. It must be remem- 
bered, however, that Cincinnati and the whole Ohio Val- 
ley was subject to floods during the most of the month, 
which was generally unfavorable to transportation in- 
terests on account of low temperatures. January, 1906, 
weather, however, was ideal for railroading and earnings 
then showed an increase of over 25% in the gross and of 
over 80% in the net as compared with 1905, so that on 
the whole this year’s statement should be deemed fairly 
satisfactory. 

Missouri, Kansas & Texas. 

It is now asserted that no dividend on the common 
stock can be expected before two years. There is, how- 
ever, good domestic buying in the stock going on. The 
Wassermans seem to be at the head of a pool to put this 
stock up to over 50. In the meantime the foreign hold- 
ers, especially Hollanders, who have picked this stock up 
around 30, are cashing in their handsome profits. This 
explains why the good earnings and the excellent Was- 
serman support have so far failed to lift the stock to 
50, at which price the pool expects to try to gather in 
its profit. 

Missouri Pacific. 

It is denied that the recent heavy sales of the stock 
which had such a depressing effect on the price came 
from the estate of the late Russell Sage. But where did 
these blocks come from, and if it did not come from this 
estate the ticker probably tells in advance the story of a 
cut in dividend from 5% to 4% or less. Missouri Pacific 
needs considerable money, as nearly all other roads do, 
and where can it get it at present? A share of it will 
probably have to come from the earnings of the share- 
holders. If this danger would not overhang the stock it 
probably would not sell at its present low price, and 
would not show such a marked tendency to drop further. 


Reading. 


Everybody seems to be short of Reading. Among 
speculators it is hard to find a dozen people who don’t 
believe that the stock will see par and less. This very 


condition is what maintains the present price of the 
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stock. A bold move against the shorts to force them to 
cover is even liable to put the stock up again to 140. If 
the floating supply would be larger and the short inter- 
est smaller, the stock would to-day sell under par. The 
financial condition of the road, as shown by its earning 
statement, is not very encouraging. Where a short in- 
terest of large dimension exists the intrinsic value of the 
stock often does not cut any figure and the high price is 
made and sustained by the shorts themselves. 


Rock Island. 


That the common stock has dropped under 26 is easily 
explained. It has only a sentimental value and was put 
up by a pool, which last fall claimed to be able to raise 
the price to 40. That pool is said to have accumulated 
nearly 100,000 shares, but for the big earnings of the 
Rock Island system the stock would be to-day 20, as most 
of the holdings of this pool have been distributed during 
the last few weeks. The preferred stock, however, de- 
serves a better price than 58, as it will probably be one 
of the first preferred railroad stocks to go on a dividend 
paying basis. The road earns it now, and may decide to 
pay it as soon as the expectation that the next crop will 
be a good one becomes justified. 


Southern Pacific. 


Although this road actually earns almost 15% for the 
common stock, yet the cloud that is hanging over the 
Harriman lines continues to have a depressing effect on 
the price. But for this uncertainty, Southern Pacific 
would to-day command a price above par. The earnings 
don’t leave any doubt about the continuance of the 5% 
dividend. They rather indicate the probability of a 
higher dividend. But our railroads are just in a stage 
where doubt surrounds their future, and the prices of 
the stocks reflect only this condition. 


Southern Railway. 


Those who have loaded up with this stock at prices 
above 30 may have to wait quite a long time to see again 
the prices at which they have bought. The financial re- 
quirements of this railroad are too great and it will take 
a year or two until sufficient money can be raised to put 
the system on a strong basis. Southern Railway will do 
well if it should not have to reduce the dividend on the 
preferred stock. The common stock will for some time 
to come probably fluctuate between 24 and 28 until 
something more definite becomes known about the future 
development of the traffic and the extent of the means 
the railroad can secure for necessary improvements and 
equipments. 


Texas Pacific. 


The splendid increase in the earnings of this road 
found partial expression in the advance of the price of 
the stock. Were it not a Gould stock it might have ad- 
vanced as high as Missouri, Kansas & Texas, but all 
Gould stocks are unpopular at present, and the share- 
holders of the Texas Pacific have to wait a little longer to 
see better days. The growth of Texas will finally re- 
compensate them for their long and patient waiting. 


Union Pacific. 


The maintenance of the 10% dividend has not helped 
the stock. The market moves under the fear that the 
resumption of the investigation of the Harriman lines by 
the Interstate Commerce Commission on Feb. 25 will 
bring unpleasant revelations and may lead to a separa- 
tion of the Union Pacific from the Southern Pacific. The 
impression is that if this should be the case the Union 
Pacific will lose its most valuable feeder. If the com- 
mission digs deep into the investigation of the Union 
Pacific things may come to light that will further dis- 
gust the public with the financial methods of our railroad 
magnates. Should the investigation not reveal what is 


generally expected there will be another boom in Union 
Pacific and the stock may, as soon as the outcome of the 
next crop is ascertained and found satisfactory, see a 
price of 200 or more. 





Wabash. 

Both the common and preferred stocks, whenever they 
make their appearance in the market, do so mostly at 
dropped prices. The wonder is that the common stock 
has not yet dropped to 10 and the preferred to 25, for 
almost anything is liable to happen to the Gould stocks. 
The net earnings of the road are better than they 
were a year ago, but they are made possible not by in- 
creased traffic, but only by the greatest economy in the 
management. 





INDUSTRIALS. 
Allis-Chalmers. 

In sympathy with all other industrials about which 
the public feels uneasy the common and preferred stocks 
of the Allis-Chalmers Co. have dropped, although it is 
claimed that the company at present is doing a larger 
and better business than ever before in its history. The 
common stock so far holds better than in 1904, when it 
sold at 6, but the preferred stock, which dropped to 
36%, has at that price reached the lowest record in its 
history. In 1904, the lowest price of the preferred stock 
was 39%. The stockholders probably reason that as the 
stock has paid no dividend in good years, what can be 
expected when an industrial reaction sets in, and there- 
fore they are anxious to get out and “cash in.”’ 

American Agricultural Chemical. 

The common stock sells around 25. It may be worth 
more, about 30, as the company is doing well, but the 
public does not buy such stock just now and those who 
have bought it at higher prices will have to wait for the 
time when securities of this kind meet with better favor. 


American Car and Foundry. 

The common stock is holding its price around 43 well. 
The firmness indicates a strong belief in the permanency 
of the 2% dividend for some time to come and the ex- 
pectation that April may even bring an increase to 5%. 
The company is doing a record business. All equipment 
companies have orders on hand to last a year and longer. 
No other industrial company of the same size has ac- 
cumulated such an enormous surplus as this one has. It 
amounts to over $16,000,000. It has also ample work- 
ing capital. 

American Locomotive. 

Notwithstanding the 6% dividend basis, on which the 
common stock of this company was placed last year, 
there is no great faith in the permanency of it, and 
this explains the low price of the stock. Most of 
the floating stock is said to be still in the hands of the 
pool that has put it up to 75 and cannot get rid of it, ex- 
cept at ruinous prices. This company needs an enormous 
working capital. What has undermined the confidence 
in the stock was that at the same time that the dividend 
was paid the company had to borrow five million dollars 
on notes. Yet the company is doing a good business at 
present, and if it has another good year or two and pays 
5% during that time, people may begin to look upon the 
common stock as a fair speculation. 


American Steel Foundry. 

The preferred stock of this company sells around 43%. 
Somebody probably is trying to put up the price and for 
that purpose the following statement was issued: 

The net earnings of the American Steel Foundries for the 
fiscal year ended July 31, 1907, are expected to run close to 
$3,000,000. At the close of the last fiscal year the company 


reported a surplus of a little over $1,000,000. As no dividends 
have been paid on the preferred stock the surplus for the 


current fiscal year, after all deductions, will run close to 
$2,000,000. The total surplus will then be in the neighborhood 
of $3,000,000. 


While no action on dividends has been taken as yet, it is 
intimated that the question will be taken up after the annual 
meeting. Earnings are now running at the rate of about 
20% on the outstanding preferred stock of $17,240,000. 


However, those acquainted with the real condition of 
the company declare the contents of the above statement 
exaggerated and simply issued for the purpose of selling 
the preferred stock at a higher price. 

American Woolen. 

At present the outlook for the common stockholders 

cannot be considered bright. The increase in the cap- 
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italization by the issue of $10,000,000 new preferred 
stock will require $700,000 for dividends on this new 
preferred stock. Labor and raw material used by the 
company command high prices, and if the present price 
of the common stock is maintained the holders ought to 
be satisfied, but this is very doubtful at present. 


Bethlehem Steel. 

Bethlehem Steel preferred broke to 50, which is the 
low price on this movement. The cause of the decline 
in this stock is the fact that the company has gone into 
active competition with its own customers, who have 
thus been driven to patronize other steel companies. It 
has also turned the Steel Trust from a friend into an 
enemy by establishing an open hearth rail mill. The 
company has no ore supplies, nor does it have its own 
coal. The relations between the company and those to 
whom it must look for iron and fuel have been strained. 


Brooklyn Rapid Transit. 

There is no more talk about dividends and higher 
prices, but mostly about how low the stock is liable to 
drop. It has seen about two years ago as low a price as 
57 and at that time the financial condition of the road 
was no better than at present. For some time to come 
the stock will fluctuate in sympathy with the general 
market tendency. In the summer time the earnings will 
probably increase, as they always do at that time, and 
then the “speculators, whose favorite Brooklyn is, will 
again be able to talk dividends and to put the stock up to 
a price at which they can make good profit and their fol- 
lowers experience good-sized losses. 


Central Leather. 

A pool is supposed to be trying to work off some more 
Central Leather common stock. There have been signs 
recently that the hibernating members of it were com- 
ing out into the open. They suddenly bid the price to 
40 the other day. Now they say 50 will be reached. 
This sounds familiar. It is queer that a stock with such 
strong financial backing should have done so poorly. 
Possibly the public thought the watering in the reorgan- 
ization too liberal.—New York Mail. 


Corn Products Refining. 

According to reports, this company will, for its first 
fiscal year, which will end March 31, 1907, earn 18% on 
the preferred stock outstanding. The net earnings are 
expected to be over $4,000,000, which will be a million 
more than the combined last year’s profits of all con- 
cerns merged into the Corn Products Refining Co. Hence 
it is obvious that the economies of operation have not 
only proved to be a large item, but the elimination of a 
ruinous price cutting has added very materially to the 
earning power of the new concern. 

There is no reason why the full 7% should not be paid 
now on the preferred stock. Its action indicates such a 
probability. 

National Biscuit. 

Why should this 5% stock sell at above 80, when 
American Locomotive, also paying 5%, sells about 10 
points cheaper? The Biscuit Co. has set aside little for 
depreciation and surplus. Its earnings on the common 
are less than one-half of those of the American Locomo- 
tive Co. National Biscuit common is well supported, 
although not worth its present price. 


Pressed Steel Car. 

The annual statement of the company for the year 
ended Dec. 31, 1906, shows that it did a business of 
$36,158,526, that its net profits increased from $931,901 
in 1905, to $3,031,884 in 1906, a gain of $2,099,983, 
and that its surplus amounts to $4,745,659. No divi- 
dend on the common stock is paid, although the earnings 
on that stock amount to 17.25% as compared with .045% 
in the previous year. Heavy improvements and need 
of funds to handle the increased business prevent re- 
sumption of dividends. The annual report has this to 
say regarding the dividend point: 


No dividends have been paid in the past year on the com- 
mon stock of your company for the reason that it was deemed 
improvident by the board of directors to do so, in view of the 


large amount spent during the year on improvements, and 
for the further reason of taking care of the increased volume 
of business on hand and anticipated. 


As all planned improvements are completed, and the 
business this current year promises to be good, there 
ought to be a dividend this year. 


U. S. Steel. 

Those whom some papers that stand near the Steel 
Trust try to make believe that April may bring an in- 
crease in the dividend from 2% to 4%, will do well to 
keep in mind that with the approach of a presidential 
election the steel industry begins to suffer. There may 
soon begin a falling off in the output of the company, 
and we believe that shareholders will have to be satis- 
fied, if the present dividend is maintained until after the 
next presidential election is over. 





ANTICIPATING ACTIVITY IN COBALT SHARES. 


Among curb brokers there is a growing belief that as 
spring approaches the Cobalt shares will again be the 
most active stocks in their market. They have a good 
ground upon which to base their anticipation. Through- 
out the winter months the stocks of the best known 
Cobalt mining companies have held their own with a 
show of more than ordinary strength. As soon as active 
mining begins again in this promising camp and good 
news of new strikes and developments begin to float 
around, which are always essential at a psychological 
moment to inflame speculation, the Cobalt shares will 
begin to reflect the public favor that renewed operation 
will arouse. Of course, if interest can again be aroused, 
which we presume will not prove difficult to bring about, 
the stocks of the better known companies will be the 
first to feel this influence, and those stocks will be Mc- 
Kinley-Darragh, lately placed on a dividend paying 
basis, Foster Cobalt, Silver Queen, Colonial and some 
of the smaller capitalized companies like Cobalt Coali- 
tion. Even Nipissing should improve considerably in 
price, although it is not expected that this stock will 
again be the vortex around which a seething boom will 
converge, as occurred last year. The fact must not be 
overlooked in Nipissing that this property has nearly 
900 acres of mineralized land in the best part of the 
camp, that it has paid over $2,500,000 in dividends and 
that so far it has only scratched over its claims, accord- 
ing to reports from well posted people who went last 
fall to Cobalt to inspect this property. When active 
mining again commences at Cobalt with it simultane- 
ously will begin the plucking of smaller investors by the 
hundred and one Cobalt companies which are or- 
ganized for no other purpose than to provide mercenary 
people with something with which to fatten their 
pockets. 





KING CROWTHER’S DIVIDEND. 

On Feb. 4 the directors of the King Crowther Qil Co. 
declared a quarterly dividend of 1%% and a bonus of 
146% extra, both dividends to be paid to stockholders of 
record on March 15. According to one of the directors, 
this puts the stock on an 8% basis on the par value of 
$100 or to a person investing at the present price of $70 
per share will net an annual return of 114%%. In the 
absence of one of those enlightening annual reports, cus- 
tomary for all honest corporations to issue so that their 
stockholders can judge for themselves the source of their 
dividends, we cannot tell whether this dividend was 
legitimately earned or has been declared to boom the 
sale of the stock. However, our suspicions of this cor- 
poration have not been removed by this declaration of an 
initial dividend. It is a game with which our long ex- 
perience is quite familiar. We cannot bring ourselves to 
believe that a fiasco reorganized but a year, which had 
its charter at one time revoked by the Secretary of the 
State of Texas, who openly charged it with being a 
fraud, and which at one time was the biggest stock job- 
bing scheme before the public, has magically within a 
year reformed. Especially when the hand that now 
guides it is the same hand that created it. 
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SHORT TALKS TO SAVINGS BANK DEPOSITORS. 
No. 5. 

Oh! it must be all right, for Jones has received a 
number of dividends from the company. ‘This is just 
it. Dividends are the bait. This is what catches the 
man who has not yet learned that all dividends are 
not genuine. Only a short time ago the stock of a 
Pennsylvania company was sold to investors by a 
Philadelphia promoter as a gilt-edged dividend-pay- 
ing investment. It paid dividends, but the business 
was a fake. Recently it failed. The net result to 
the investor is that he has received 15 per cent. on 
each $100 he put into it; the balance he has lost. No, 
Mr. Savings Bank Depositor, dividends are not always 
genuine, but frequently are traps. 





THE SULLIVAN STOCKS. 


The Sullivan Trust Co. stocks—Eagle Nest, Fairview, 
Silver Pick Extension, Stray Dog, Jumping Jack and 
Lou Dillon—are again showing some life which is gal- 
vanized into them by deft manipulation. The idea of 
those who now presumably are in control of the re- 
organized Sullivan Trust Co. is to first give these stocks 
a semblance of strength after which it will prove easier 
to start an incipient boom in them. We understand 
from a very reliable source that when the Sullivan Trust 
Co. began to dishonor its drafts and was tottering into 
bankruptcy it fortunately did not have for its creditors 
entirely investors, but caught some big brokers out West 
long of their stocks. To allow the Sullivan Trust Co. to 
fail spelled ruin for these brokers, for they then would 
be either without a market for the stocks they held in 
large blocks or face a market of panic prices. There- 
fore, among these creditors the wiser heads saw but 
one way out of their dilemma, which was to reorganize 
the company, and under an outward appearance of a 
newer and stronger company gradually unload their 
holdings. 

The Nevada banker who has become the new head of 
the Sullivan Trust Co. was its largest creditor. It would 
be unnatural for him not to try to find a way to crawl 
out of the hole he dug for himself. But the infusion of 
new blood into the company does not make the Sullivan 
stocks any better. They are still highly overrated, over- 
priced and dangerous stocks to tie up money in. If the 
touts, who call themselves mining brokers, now in the 
employ of the company, can succeed in creating any 
market for these securities those of our subscribers un- 
fortunate enough to buy some of these stocks will 
act wisely in turning their shares over to them. 


ANOTHER OSTRANDER BUBBLE BURSTS. 


Dunlap Mills Closed—Sheriff Attaches New York Offices 
—Ostrander Sold the Stock for From $100 
to $125 a Share. 

On Feb. 15 the Dunlap Carpet Co., Philadelphia, whose 
shares Ostrander sold for from $100 to $125 a share 
as a gilt edged dividend paying investment, was forced 
to close its doors on account of financial embarrassment. 
A few days later the sheriff on attachment proceedings 
brought by creditors took possession of the New York 
office. This bubble has collapsed just as we predicted 
from the time Ostrander first came out and with ex- 
aggerated statements described the stock as the best in- 
vestment ever brought to the attention of American in- 
vestors. He was fond of pointing to this stock as one by 
which he was going to make money grow, as he adver- 
tised he could in magazines like ‘‘Success’’ and the 
“Christian Herald.”’” We said then that later events 
would prove that the Dunlap Carpet Co. and his other 
industrial stocks would prove a funnel through which 
money would go into Ostrander’s purse, but little of it 
would ever find its way back again to investors’ pockets, 
and so far. such has repeatedly been the experience of 
his dupes, who fell victims to his real estate selling graft, 
to his Chicago Highlands suburban scheme, now a dis- 
mantled and deserted village, and to this last, the Dun- 
lap Carpet Co. fizzle. Our old subscribers will remem- 
ber in connection with this latest fiasco of his how we 
as early as in January, 1905, warned them against this 
scheme, although he advertised then it was paying 17% 
in dividends, and repeated these warnings in February, 
May, June and August, 1905, emphasizing in our June 
issue that no company unless managed by men crazy 
to sell stock would dare pay 12% in dividends when it 
had only $10,000 surplus. We only told the facts and 
it required but time to prove them true. This has now 
come to pass. Ostrander, after he sold the-Dunlap Car- 
pet Co. stock, promoted a number of other highly over- 
capitalized industrial enterprises. If they don’t come to 
a similar disastrous end it will be only in spite of 
Ostrander. As it is, those who bought shares in these 
companies through his investing department must ap- 
preciate (as they cannot find a market for them now) 
our statement that sooner or later they will discover 
that it was only a department to divest them of their 
money. But the most precarious investment of his 
clients is the stock in his own incorporated self. 
Ostrander, notwithstanding the wrecks he leaves behind 
in his track, continues to instruct people how to get 
more interest than savings banks will allow. If there is 
one man who is a menace to money savers and should 
be compelled to shut up, it is Ostrander. 





THE GAME THAT WISNERS PLAY. 

Whenever a client of Wisner’s demands a financial 
statement of the condition of the corporation the stock 
of which they sold him, he is put off with some excuse. 
Instead of figures, inquisitive clients are mollified with 
assurances that they are the owners of an excellent in- 
vestment. If they still persist in wanting a financial state- 
ment, Wisners grow quite indignant, as if their clients 
were committing ‘‘lese majeste’’ by questioning their 
honesty. It is their continuous avoidance of revealing the 
financial condition of their companies which is respon- 
sible for the growing belief in Wall Street that they are 
operating a gigantic blind pool. Winnipeg, Canada, 
stockholders are quite wrought up about the way Wis- 
ners avoid meeting their demand for financial statements 
and threaten to take legal steps to compel the concern 
to show up. 





WHAT A BASE DECEIVER! 


To sell the Goldfield National Mines Co., the president 
of the Royal Consolidated Copper Co. of Goldfield will 
guarantee it by putting in the bank in escrow one share 
of this company for two of its shares. In this way, he 
says, he guarantees the investor that the stock is abso- 
lutely safe. He can only convince silly women that such 
is the fact. Wrapping paper if placed in escrow in the 
bank is no less safe a guarantee. 
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THE COPPER STOCK BOOM. 


The predicted great boom in the copper stocks has so 
far failed to materialize, notwithstanding the great ef- 
forts that have been made to create a veritable copper 
stock craze. When Amalgamated Copper, which sold as 
high as 118 when it paid 6%, cannot go over 115 as an 
8% dividend payer, the public looks upon the condition 
and prospects with suspicious eyes. Notwithstanding 
what may be said about the scarcity of the metal and 
that the output is far behind the demand, the commercial 
reports state that the metal market is rather quiet and 
that there is a disposition to be extremely conservative 
regarding any business after May, and the same spirit 
of caution prevails in Europe as here. 

The electrifying of the railroads and the building of 
new electrical traction lines will have to be postponed 
for two reasons: First, the impossibility to raise any 
capital, and, second, the high price of copper. 

No matter how scarce the metal may be, when its price 
becomes too high it exerts a restraining power and be- 
comes rather prohibitive. It would not pay quite a num- 
ber of industries that use the metal to work up new 
markets. Prohibitive prices have never been favorable 
to trade extension. The great electrical companies, like 
the Western Electric Co., the General Electric Co. and 
the Westinghouse Co., which are the largest metal cop- 
per users in the country, make no secret that the high 
price of copper impedes their progress. The Western 
Electric Co., by laying off 7,000 men, has simply given 
notice that it does not pay to keep on manufacturing on 
a large scale with high copper metal prices. The re- 
strictions under which the copper-using industries are 
forced to place themselves will finally lead to a reaction 
in the copper metal price, and while the world expects the 
price to rise to 30 cents a pound, it may be liable to drop 
at any time to a lower level. 

Recently when the strongest bullish feeling regarding 
the copper stocks became evident, quite large blocks of 
stocks came on the market and created the impression 
that the Standard Oil people, who are the best judges of 
the future of the copper metal market, were unloading. 


Amalgamated Copper. 


The boom has so far failed to make its appearance. 
T. W. Lawson, in one of his recent advertisements, an- 
nounced that the “Copper boom is on.” So far it is on 
and off. Serious trouble is in store for the company in 
Montana. It is reported that not less than six experts in 
the employ of the Agricultural Department of the gov- 
ernment in Washington are engaged, on orders from 
President Roosevelt himself, in assisting the Deer Lodge 
Valley farmers in the civil suits against the Amalgamated 
company, in which they are seeking millions of dollars 
in damages and to have the Washoe smelter closed. 

Similar suits in Utah by farmers that the smelters 
there were ruining their property have ended with judg- 
ments against the copper companies, which have now 
either to remove their smelters or buy up the surround- 
ing farms, which would require several million dollars. 


American Smelting Co. 


That the common stock of this company, paying 7%, 
sells higher than any other industrial company’s pre- 
ferred stock, is simply due to a powerful pool which 
knows how to maintain prices. Neither the earnings nor 
the prospects justify a price of even 120. A setback in 
the mining industry will even endanger the 7% dividend. 
The preferred stock, which sells at 114, is safer in every 
respect than the common. Unless a better tendency in 
the market sets in the stock will probably see 120 or 
less. However, it is dangerous to go short of this stock, 
for the pool keeps track of the short interest and avails 
itself of every opportunity to drive it in. 


Anaconda. 
A correspondent of a Boston ‘‘dope’”’ sheet tells his 
readers that H. H. Rogers has declared that Anaconda 
will go up to 400. It would be hard to find the man to 


whom such a statement was made, and if it was made, 
the usually taciturn Rogers was probably selling his own 
stock around 300. 

Raven Mining. 

It is said that new efforts are made to revive specula- 
tion in this stock. A great many people lost considera- 
ble money, when the promoters put the stock up to $5 
and then back to 50 cents. 


British Columbia. 

This company has at the recent election fallen into the 
hands of people who know how to move stocks up and 
down and how to water companies, while the president, 
Mr. Underwood, a practical miner, who knows how to 
develop a mining property has been removed. The cop- 
per company will now, so it is surmised, become a stock 
jobbing proposition for Edwin Hawley and Colgate Hoyt, 
The men who will run the company have not the reputa- 
tion of producing wealth for others, but for themselves 
alone. In this case the shareholders have by giving these 
two men proxies voted against their own interests. 

It is said that the next move will be to merge the com- 
pany into the Dominion Copper Co. and that the British 
Columbia stock is to go in at double the value of Domin- 
ion. The merger will probably take place on the basis of 
an enormous capitalization—half mines and half water. 
If the British Columbia Copper Co. ever had a chance of 
becoming a good, dividend paying property, the advent 
of Hawley and Hoyt will remove it. 


Calumet & Hecla at $1,000. 


There is only one Calumet & Hecla. The fact that this 
stock recently sold at the record price for a copper stock 
of $1,000 a share has not been lost on the mining pro- 
moters, whose custom it has always been to refer to 
Calumet & Hecla to point out a possibility of a eopper 
stock. The fake promoters don’t say that out of 1,000 
copper mining companies only one Calumet & Hecla came 
to light and $99 turned out a total failure. 

It is safe to predict that even now the printing presses 
are busy making an epic of this event so that fools 
throughout the country will bite the more readily at the 
many Calumet & Heclas of the future. But there is but 
one Calumet & Hecla. Most all the others will prove 
financial graveyards for all but the grave diggers. 

From the time of its organization in 1871 up to the 
payment of the last dividend in 1906, the company has 
paid out to stockholders $99,350,000, or nearly 40 times 
its capitalization of $2,500,000. Of this capitalization 
only $1,200,000, or $12 on each share of $25 par value, 
has actually been paid in, so that in 35 years the div- 
idends paid have amounted to more than 82 times the 
capital originally subscribed. 

Calumet & Hecla Mining Co. disappointed all who had 
expected an increase in its dividend to $25.00, the reg-. 
ular quarterly dividend of $20.00 per share being de- 
clared, which is taken by many as an indication that the 
big copper concern does not expect the rise in the copper 
metal price, which the copper stock boomers are leading 
the public to believe. 

Franklin. 

There is nothing to justify the recent advance in the 
stock of this Lake Superior mining company to 26. Peo- 
ple acquainted with the condition of the property claim 
that it can only make expenses when copper sells at over 
20 cents a pound, and that there is nothing in the condi- 
tion of the company nor its prospects to warrant even a 
price of one-half, at which the stock is now selling. But 
Boston is crazy for copper stocks, and insiders give them 
all the stock investors can pay for. 


Granby. 

For the time being this copper stock has probably 
seen its highest price. At present it pays $12 a year and 
at the ruling quotation earns 8%. The dividend may be 
advanced, but this is greatly doubted. During the last 
two months the company’s production has dropped off 
on account of inclement weather and lack of transporta- 
tion facilities at this time of the year. 
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THE NEW YORK CURB MARKET. 

The unsettled condition in the stock market finds its 
proper reflection in the curb stocks. They move within 
narrow limits and show rather a heavy tendency. The 
public takes very little interest in curb transactions and 
whatever temporary activity there is it is in the direc- 
tion of dropping prices. 

Nipissing. 

To make this stock move up it is given out that Capt. 
J. R. DeLamar, who has made millions in this stock by 
putting it up and down, is now trying to buy back what 
he sold around 30. Capt. DeLamar is in Europe, enjoy- 
ing his millions and probably prefers to let others get 
rich on this stock. There is great probability that no 
further dividend on this stock will be paid for some time 
to come. 

Batopolas. 

In order to create an interest in this stock it is cir- 
culated that the company is arranging a statement for 
the Stock Exchange as part of the obligation for listing. 
We would like to see such a statement. We don’t think 
that the statements intended for the press will be ac- 
ceptable to the Stock Exchange. They are good enough 
for the curb, but the Stock Exchange will probably not 
be satisfied with hot air. 


Cobalt Central. 

Tremendous efforts are made to market this stock, 80% 
of which is probably still in the possession of the original 
promoters. Curb brokers who attract customers by ad- 
vertising spend considerable money to interest the pub- 
lic. Advertisements assure us that the development work 
warrants double the market price of this stock, and yet 
the promoters are anxious to get rid of it. As soon as 
they succeed to shift the load from their shoulders to 
that of the public all the nice notices about the great 
future and the coming dividends will cease and.the pub- 
lic will wonder why it was so foolish to buy a stock at 
50 that is probably not worth more than 25 cents a 
share. 





TRAINS BORNE ON ANGELS’ WINGS. 

It is needless to remark that all the advantages over 
all other methods of transportation, as claimed by the 
Leffler Electric System, which continues to sell stock, 
are absurd. It is one of the wildest dreams ever put 
into concrete form to catch hair-brained investors’ 
money. We can only imagine a train going at a rate 
of 200 miles an hour borne on angels’ wings or taking 
a sudden fancy to jump a track to the bottom of a deep 
canyon. Of course, by the time it struck the ground it 
might attain speed of 200 miles, but none of the pas- 
sengers could confirm it. However, we question seriously 
if any of the promoters really intend to try the ex- 
periment, but are more inclined to believe that their 
plans will mature when they have worked investors dry. 
It is apparent in every one of their arguments that the 
desire just now most uppermost in their minds is the 
fat commission that they divide among themselves from 
the sale of the stock. 





DIAMONDFIELD DAVIS'S STAR ARISES. 


First came January Jones from out of the West as a 
Gay Lochinvar to woo the investor’s fickle dollar. He 
has gone back with pockets filled with plenty. Now 
comes Diamondfield Jack Davis on the same mission. He 
brings with him the same stories that stood Jones so well 
of how he developed more producing mines than any 
other person at Goldfield and made more people rich 
than anyone else. Now he wishes to make the whole 
world contented. As a starter he proposes investors 
join him in the Goldfield Amethyst Mining Co. All he 
wants for this company just now is $20,000 in cash. 
Davis says he is a very wealthy man, so we suppose that 
he wants to share his good luck with other people, as 
$20,000 is so small a sum that he could spare it without 
even feeling the loss. It is more than likely that this 
charity will prove costly to all who accept of it. 


THE CHICAGO-NEW YORK ELECTRIC AIR LINE. 
One More of Its Ridiculous Statements. 

What a set of brainless asses the crowd promoting this 
dream project are, assuming that they are not crooked 
to their finger tips, is shown by this statement which 
they recently published: 

“There has never been a time since the first earth was 
turned for the construction of the Chicago-New York 
Electric Air Line R. R. that our stock has not been worth 
par—$100 a share.” 

That men and women can be found to believe such 
things does not speak well for the average intelligence 
of our grown-up people. When it comes to investing 
their money it shows that many of them are as credu- 
lous as children just learning to speak and who think at 
that age everything they see is real. 

By what process of reasoning other than a desire to 
greedily transfer investors’ money into their own pockets 
these fine specimen of financiers figure a stock in a rail- 
road worth par when so far there are but a few miles 
of grading done on it is hard to comprehend. It is not 
worth a dollar a share, let alone the $35 they are asking 
for the stock. 

There is building a road in the West which will run 
from Kansas City to Mexico, the Kansas City, Mexico & 
Orient R. R., for which there has already been laid 
many miles of road, a large equipment bought, town 
sites located, now grown to settlements, and which has 
been subsidized by the government of Mexico with 
$4,000,000 of American money, and moreover has in 
operation a full train service on parts of the system coy- 
ering hundreds of miles. This road is selling investors 
4% bonds, and with it gives as a bonus a large proportion 
of preferred and common stock. These bonds are a 
mortgage on a road covering over a thousand miles. A 
comparison between these two methods of railroad finan- 
ciering must show what a fool a man must be who will 
pay $35 a share for a stock like the electric air-line stock 
which represents the ambitions only of a few dreamers 
or get-rich-quick men. 





VICTORIA CHIEF COPPER. 

The people who are selling the stock of this mining 
company think they have a grand property. This as a 
basis justifies them in their belief that the stock is 
worth $1.50 a share, although as far as we can judge 
very little development work outside of nicely-printed 
stationery has so far been done. The stock, the par 
value of which is a dollar, based upon present conditions, 
is dear at 50 cents a share. Who buys it at $1.50 has 
still much to learn of what constitutes real merit. In 
connection with the stock selling of this enterprise, the 
fiscal agents have originated a self-operating stock ex- 
change, through which they will sell the shares of those 
who bought them for 35 cents at 75 cents a share. Has 
anyone but the insiders got their stock for 35 cents? 
Will these fiscal agents sell the stock of those who bought 
it from 50 cents up? That will prove a genuine test 
of sincerity. 





IN 1904 AND NOW. 


In 1904, Henry Vorce Brandenburg & Co., who were 
then selling shares of the San Marcos mine, said of it: 
“It is not a get-rich proposition, but it is substantial 
and will pay regular monthly dividends, and they are 
not far away, unless the management decides to increase 
the milling capacity three or four times more and in that 
event the dividends would be increased accordingly.” 
They also sold the stock at 5 cents a share and guar- 
anteed investments at that price. 

Chis was the bright picture the firm dangled before 
investors’ eyes in 1904. One of our subscribers, who 
was entranced enough by it to dig in his pockets for 
money, has been waiting patiently ever since for some of 
these regular monthly dividends. 

So will the majority of investors wait without hope a 
few years hence for the monthly dividends that are now 
positively promised them by nine out of ten mining pro- 
moters. 
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KING INVADES NEW YORK. 

C. F. King, the Boston financial agent, has rented the 
entire second floor of the St. James Building in New 
York. From New York City he thinks it much easier to 
sell the shares of his different over-capitalized industrial 
schemes. We understand that the agent of the building 
before consenting to lease him an entire floor demanded 
the year’s rent in advance, something like $18,000. Evi- 
dently he thought it was wiser to get his rent while the 
stick of this sky-rocket was still in the ground. If 
later it went whizzing into the air someone else would be 
hurt, not him. But large floors, receptions and hot air, 
such as only King can manufacture, do not give any 
value to investments. The mere fact that he says his 
purpose is to do good does not imply he intends to do 
good, nor does his belief that 4% does not represent 
adequate compensation for an American dollar for a 
calendar year assure anyone but a fool that he can make 
him more with corresponding safety. Men like King, 
who suffer from the exaggerated ego, experience has 
shown, time and time again, do a lot of mischief. We 
have shown how one Ostrander, who sold _ similar 
stocks that King is now selling, inveigled hundreds 
of investors into a carpet company that paid dividends, 
but has now collapsed. Time will show in King’s case 
that most of his 8% industrial and oil schemes are built 
on so slender a fabric that it won’t take much adversity 
to tumble them over. They’re paying dividends now. 
This is natural, for is not King selling their stock? Wait 
and see what they will do after he gets through. Those 
who invest in these stocks will wonder then how it was 
that they could place such faith in these get-rich-quick 
stocks. 
WHAT NEW 





YORK COURTS THINK OF MINING 
STOCK. 

J. Morse Strong, who was arrested and brought before 
Magistrate Finn on the charge of grand larceny, offered 
to deposit for $500 bail 75,000 shares, $5 a share, in the 
Anglo-American Mining, Milling and Development Co. 
to guarantee his appearance in court. But Magistrate 
Finn preferred real estate, and Strong in consequence 
had to spend the night in jail. These hard-headed mag- 
istrates can’t be fooled by mining stocks like investors 


can. 





$5,000,000 FAKE BOND ISSUE. 
Uncle Sam Oil Co.’s Bold Impudence. 

Some idea of what a fake the Uncle Sam Oil Co. is 
can be gathered from a statement of its assets which it 
recently published in a circular offering an issue of 
$5,000,000 bonds. It is the first time the company has 
essayed to give any clue to its assets. The report is as 


follows: 


Cherryvale Uncle 
acres) 
Atchison Uncle Sam Refinery No. 2 (fifty acres).... 
Tulsa refinery. Uncle Sam No. 3 (twelve acres) ...... 
1,100-acre lot 43, oil rights 
171 miles main trunk pipe line and laterals....... 
Al GRROP MOIGINGS GME DODGER o6o cc cccccsvisscceccces 
Sixty-eight distributing stations and equipment thus 

far completed 
Manufactured and crude oil in storage and in transit. 
SU, TEE ID ois 's.0:0.:0. 0 0:40:43 4458 CHER DO DROS OES 
Fifty-seven acres land, Wyandotte county, Kansas.. 
Money subscribed on contract stock already allotted 

from treasury, approximately ......cscccesscccccess 
Office furniture and fixtures at Tulsa, Bartlesville, 

Cherryvale, Kansas City, Atchison 
I 8 arg ae.dxnistd ce dee Se WO bb eidie a Sicteinake 


Sam Refinery No. 1 (twenty 

$90,000 
145,000 
110,000 
250,000 
365,000 
165,000 


135,000 
120,000 
30,000 
6,000 


35,000 


6,000 
12,000 


Total $1,469,000 

Every one of the above items, with possibly the ex- 
ception of deferred payment on stocks and cash on hand, 
is inflated. If this whole property was sold under the 
hammer we question if it would bring 10°% of the above 
amounts. Think of valuing all other oil holdings and 
leases at $165,000, shanties used as distribution stations 
at $135,000, manufactured and crude oil in storage and 
in transit $120,000 and 30 tank cars at $30,000, when 
good tank cars can be bought for much less than $5,000 
apiece. The only item in this statement that has the 
appearance of truth to it is the cash on hand item of 
$12,000. 

This item proves our contention that this is about the 


most gigantic fake that has come from out of the West 
for a good many years. Such a rotten financial exhibi- 
tion if it was published in the East by any company 
would send shareholders scurrying to get a receiver ap- 
pointed to protect their interest from reckless misman- 
agement. But these promoters, however, think it war- 
rants a $5,000,000 bond issue. The whole scheme is 
tottering upon ruin. 





FROM THE GET-RICH-QUICK FIELD. 


How Some Mines Are Made. 

Because it happened that the president of a mining 
company was accidentally Assistant Secretary of War at 
a time when the government paid out through him a 
single check of $2,500,000 to a firm of contractors, the 
largest singie check up to that time, this incident is 
mentioned as reason enough why investors should buy 
the stock. If mines are made in this way, why not or- 
ganize a company with the tramp who slept in Astor’s 
bed as president. This tramp had a siesta amidst en- 
vironments worth ten times the above check. If pro- 
moters can sell stock on such a flimsy basis we can ap- 
preciate why weak characters become promoters, for it’s 
a course of the least resistance to get rich quick. 


Stick Pins of Cobalt Silver as Bait. 

The promoters of the Cobalt Mutual Mines Co., which 
hails from Cleveland, O., are not going to allow the 
grass to grow under their feet in their efforts to inter- 
est investors in their company. Instead of premature 
dividends or midnight advances in stock as an induce- 
ment to investors to get aboard their good thing, they 
instead had made for them a large number of beauti- 
ful stick pins out of Cobalt silver. These pins the pro- 
moters advertise they will send free, but only to such 
people who will state their occupation and write on 
their own business stationery if possible. This perspi- 
cacity to secure the names of substantial investors has 
no other object behind it but to secure a class of people 
who can be induced to take large blocks of stock after 
the stick pins have impressed them favorably. The idea 
is that these stick pins might hypnotize those who get 
them to think that the company’s 560 acres are un- 
derlined with silver. When they awaken from their 
trance they are more than liable to find out how beau- 
tiful they were stuck through these silver stick pins. 


Will New York Ever Wake Up? 

What is the matter with New York, supposedly the 
sharpest city in the country, a place where a good op- 
portunity is so quickly snapped up that it makes the 
onlooker dizzy with astonishment? Right under its 
nose, the Multiphone Operating Co. is offering New 
Yorkers Sunday after Sunday a 40% annual dividend 
paying stock at one-third its par value, but seemingly 
to no avail, for New York moodily sleeps on. Perhaps it 
thinks best to let some of the suburbanites and the rest 
of the country have it. Possibly in the end it will prove 
fortunate that New York slept soundly. 


Holcomb Pays a Stock Dividend. 

The Holcomb Automatic Engine Co. announces a 10% 
stock dividend. The announcement is made in such a 
burst of eloquence as to imply the company has done 
something wonderful when it has really from the share- 
holders’ point of view delivered itself of about as nause- 
ating a thing as a tape worm. If stock dividends will sat- 
isfy investors what a paradise the earth would be as a 
residence for promoters, for then all that is necessary for 
them to do to continue in business is to keep print- 
ing presses busy on new certificates while they organ- 
ized new companies with which to fleece people. But 
the Holcomb people will find out that a stock dividend 
is not as effective in selling more stock as a fake cash 
dividend. The dividend they have declared and the 
shape it has assumed is sufficient in itself to brand it 
the fake it is without dissecting the bombastic language 
the promoters use to inveigle investors, wherein can be 
found one hundred and one other inconsistencies to sup- 
port our charge. 
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Serial Facts 


NO. 2 


The serial plan is the most 
convenient one for the in- 
vestor, because it enables 
him to get bonds running for 
any period of time, from six 
months to thirty years—an 
important consideration with 
the investor who desires to 
realize on his securities at 
some certain future date, and 
who by purchasing an in- 
vestment maturing at that 
date is relieved from the 
necessity of selling it in order 
to convert it into cash, a 
process which, under unfavor- 
able market conditions, might 
very well entail a loss. Our 
Serial Bonds do not fluctuate 
and are practically independ- 
ent of market conditions. 

Nine serial issues are de- 
scribed in our Circular No. 
595. Send for it today. 


Peabody, 
Houghteling & Co 


1110 First National Bank Bldg. 
OHICAGO, ILL. 
(Established 1865) 





FOR CORPORATION PUBLICITY. 
Lowden Says Confi‘'ence in Anything 
Is Impossible Without Knowledge. 

Congressman Frank L. Lowden, 
of Illinois, the son-in-law of the late 
George M. Pullman, of the Pullman 
Palace Car Co., recently made a 
strong speech in the House of Rep- 
resentatives advocating the policy of 
the President on full publicity for 
corporations. We quote from that 
remarkable speech as follows: 

“The total wealth of the United 
States,”’ said Mr. Lowden, “is ninety 
billions of dollars. It is stated on 
excellent authority that one-fifth of 
this total is in corporations which 
would become subject to the provis- 
ions of this law. There is already 
a vast number of our people who 
hold securities in these corporations. 
What, however, can most of them 
know what these securities repre- 
sent, either in tangible value or in 
earning capacity? They must de- 
pend for their knowledge of their 
property upon rumors in the news- 
papers and quotations in the stock 
market. Opportunity is thus afforded 
to the unscrupulous manipulator 
upon the Stock Exchange to set in 
circulation all kinds of slanders and 
depress the stock. Then when the 
manipulator has acquired all the 
stock he desires he takes his hand 
off the market and the stock rises 
once more to its real value.” 

Mr. Lowden asked if it was not 
time for the senseless war between 
the corporations and the public to 
end, and added: 

“The earth is filled with giant 
forms of life long dead, which ceased 
to be because in the evolution of the 
universe they no longer performed 
functions of use to the world. The 
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time has come when corporations 
must decide whether they will jeop- 
ardize the security of property for 
all the future in order to gain a 
temporary advantage to-day. On the 
one hand is private property under 
the law; and on the other a social- 
istic state from which Americans 
must shrink.” 


AN ILLUSTRATION OF MODERN 
FINANCE, 

Injection $14,000,000 of Water. 

C. W. Morse, who is just now 
stretching out his hands for all the 
steamship lines on the Atlantic sea- 
board, using New York as a port of 
entree, has secured control of the 
New York & Cuba Mail Steamship 
Co., owners of the Ward Line. Mr. 
Morse has gained control by pur- 
chasing President Booth’s holdings. 
The Ward Line is capitalized at $2,- 
500,000. For the purpose of secur- 
ing control a new company is being 
capitalized which will issue $10,000,- 
000 in bonds. The bonds will be sold 
for par, or rather the entire issue will 
be used to pay for the stock of the 
largest stockholders in the old com- 
pany. A market price of $30 per 
share has already been established 
for the stock, giving a value to the 
$20,000,000 of stock of $6,000,000. 
This, when added to the bond issue, 
represents a valuation of $16,000,- 
000. All beyond that is water as 
clear as that in the Croton dam. 

It is not to be wondered at that 
there is a growing ambition through- 
out the country among clever men, 
who formerly have had to work hard 
to make a dollar expand to two, to 
try to emulate the example of Wall 
Street magnates when they realize 
how comparatively easy it sometimes 
is for them to make money. 

To an imaginative mind this 
watering process compares itself to 
the Necromancer, who every time he 
gently wafts his magic wand, makes 
two golden blades grow where form- 
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AMERICAN TELEPHONE 
AND TELECRAPH 
CONVERTIBLE 4 per cent. BONDS, 1936 


We recommend these bonds at present 
quotations. 
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erly there was only one blade of the 
common garden grass variety. 

Yet, it is just this practice that 
has shattered confidence of investors 
in Wall Street to its very foundation. 


A Wall Street wag says: ‘There 
are some curb stocks handled so well 
that insiders are able to give Wednes- 
day’s closing prices on the Monday 
previous.” 


RED-HANDED METHODS. 

It is proposed, so a story from Al- 
bany goes on to say, by State Con- 
troller Flynn and State Treasurer 
Hauser to take drastic action to 
compel bankers to purchase the next 
issue of State bonds for canal and 
good roads purposes. Bids for these 
bonds will be invited within a short 
time now. They propose to with- 
draw all deposits of State funds 
from banks or to exclude from such 
depositories, which refuse to buy at 
par these securities which, under the 
State law, cam pay only 3%. 

Mr. Hauser said that this move 
was dictated by necessity. In other 
words he implies that banks in the 
State which wish to be in his good 
graees must sacrifice business judg- 
ment and withdraw their money 
from channels netting a better rate 
of interest under the penalty of los- 
ing State funds. 

But it must not be forgotten that 
Mr. Hauser was a banker on Long 
Island and is just now obtaining his 
first lessons in finance, so that this 
outbreak of anarchism is not strange 
at all. 

Mr. Hauser will find that he can- 
not force a market for these bonds 
by any such red-handed methods. 


TABS ON FAKE MINING STOCKS. 
Curb Brokers Think They Can Do Up 
the Little Fly-by-Nights. 

Some of the New York curb brok- 
ers have a plan which they think will 
help to prevent the shadiest class of 
mining stocks from being dealt in on 
their market. They are going to 
keep an accurate record of the loca- 
tion of the transfer offices of all cor- 
porations whose stock is traded in on 
the outside market. Every company 
that makes any pretence to respect- 
ability at all has such an office. This 
record will be kept at the office of 
E. 8S. Mendels, Jr., at 6 Wall Street. 








CONSERVATIVE INVESTMENTS 


MUNICIPAL BONDS 


Principal and Interest payable directly 
and solely out of Taxes collected within 
the Municipality. 


PUBLIC UTILITY BONDS 


With guaranteed earning capacity yield- 
ing from 4% to § per cent. per annum. 


Call or write for list of our securities, 


O'CONNOR & KAHLER, Bankers 


NEW YORK, ROCHESTER, PROVIDENCE 














Chicago Office 
556 Rookery Bidg. M, H. CUTTER Mgr. 








Persons making inquiries will be re- 
ferred there, and if the company 
proves to have a transfer office any 
further investigations can be carried 
on at that office. If no transfer of- 
fice is recorded the investigators will 
be allowed to draw their own con- 
clusions. 

“We do not intend to furnish any 
information about the ethics of the 
companies,” an active curb trader 
said yesterday, ‘‘and I suppose we 
will deal in a good many worthless 
securities as before, but we think this 
scheme will shut out the little fakirs. 
The big ones, as usual, will get 
through all right. They can afford 
to rent a transfer office and issue a 
circular about the property, but the 
small robbers can’t.’ 


THOSE ANACONDA “STRIKES.” 

Wall Street is not so much inter- 
ested in hearing about further new 
strikes in the Anaconda mines as in 
finding out whatever has become of 
those located a year ago. If they 
have been lost or stolen or have 
strayed away of their own accord 
why, there is no guarantee that they 
are not turning up again and pass- 
ing as entirely new ones. Some one 
ought to see to it that when a good 
promising strike is struck it should be 
properly nailed down where the bears 
cannot steal it or the speculative 
bulls, having made their turn, cannot 
quietly remove it and hold it in re- 
serve to answer their purpose on an- 
other occasion. It is not an uninter- 
esting fact that the activity in locat- 
ing new ore bodies in the Anaconda 
mines is generally coincident with 
the activities of outside speculative 
interests in the stock. 


LATEST MARKET. 
New York, February 21, 1907. 

In view of all the circumstances of 
the case, not much was to be expect- 
ed of to-day’s stock market; so there 
should have been no occasion for dis- 
appointment at the meagre results 
of the dealings. The approaching 
protracted suspension of business 
would of itself have been a sufficient 
explanation of the contraction in 
activity, and the latter was empha- 
sized by the uncertainty with regard 
to the prospects for the Aldrich 
financial bill and also by the open- 
ing on Monday of the investigation 
of the Union Pacific system by the 
Interstate Commerce Commission. 
So limited and irregular were the 
fluctuations in prices during the 
greater part of the business session 
that it was well nigh impossible to 
assign a specific tone to the market 
as a whole. 

The day opened with no contribu- 
tions of importance to the general 
circumstances relating to the market 
at large or to particular stocks. Dis- 
cussion was occupied entirely with 
the same rather depressing circum- 
stances which have been before pub- 
lic attention the past fortnight. The 





preliminary estimates of the prin- 
cipal movements in currency thus 
far during the week indicated a cash 
Joss by the banks of about $1,200,- 
000, but perhaps because the Stock 
Exchange will be closed on Saturday 
there was very little discussion with 
regard to probabilities of the bank 
statement on that day. 

American stocks were firm in the 
London market in common with the 
other departments there, and for- 
eign houses were again buyers in the 
local dealings upon a small scale. 
The Bank of England’s rate of dis- 
count was left unchanged at 5% and 
the bank’s weekly statement showed 
a decline in its ratio of reserves to 
liabilities from 50.29% last week to 
48%. It was worthy of note that 
both Russian and Japanese bonds 
were exceptionally heavy in the Lon- 
don market, the former declining on 
the renewed social disturbances at 
various points in Russia. 

An unusually large proportion of 
the day’s dealings in the local mar- 
ket seemed to be represented by op- 
erations of a strictly professional 
character, and these reflected ap- 
parently the closing out of contracts 
on either side of the account to be 
expected toward the end of the busi- 
ness week. Even in the instances 
of those stocks which showed the 
widest fluctuations, there was little 
to be elicited in explanation thereof, 
save of a technical description. Read- 
ing was one of the weakest and most 
active stocks of the railway list and 
all of the so-called Hill issues were 
heavy, presumably in connection 
with the recent pessimistic utter- 
ances expressed by the head of the 
system. 

Notwithstanding the near. ap- 
proach of the investigation of the 
Union Pacific system, Union Pacific 
stock was among the firmest features 
of the day’s market. 

Little of interest resulted from the 
transactions in the industrial and 
miscellaneous issues or the traction 
shares. United States Steel common 
was one of the most active stocks of 
the whole market and in the early 
part of the day reflected quite severe 
pressure. Later the _ stock rallied 
and, in fact, the general market dur- 
ing the afternoon showed somewhat 
firmer tendencies than prevailed dur- 
ing the morning session.—New York 
Sun. 


Yielding Over 7% 


CUMULATIVE FIRST PREF. STOCK 
High Class Industrial Corporation 
NO BONDED INDEBTEDNESS 


Write for Descriptive Circular 


Shoemaker, Bates & Co. 
BANKERS 
Members New York Stock Exchange 
24 BROAD STREET 500 FIFTH AVENUE 
NEW YORK. 
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SCHWARZSCHILD & SULZBERGER 

About one of the most attractive 
6% investments which have been of- 
fered to the public this year is that 
of the $6,000,000 Ten-Year 6% Sink- 
ing Fund Gold Debentures of the 
Schwarzschild & Sulzberger Co., 
Packers, of New York, Chicago and 
Kansas City. The authorized issue is 
$6,000,000 and these bonds are sub- 
ject to redemption by lot at 102%% 
and accrued interest, or subject to 
call upon four weeks’ notice at 105% 
and accrued interest. 

The Schwarzschild & Sulzberger Co. 
do a business of upward of $75,000,- 
000 a year on a paid-up capital of 
$4,373,4400. Their earnings are esti- 
mated at 20% on the outstanding 
capital stock of the company and 
provide for all expense and interest 
charges. 

Von Frantzius & Co., Chicago, 
members of the Chicago Stock Ex- 
change, are offering in this issue 
some of these bonds to our sub- 
scribers. 


CHICAGO STOCK MARKET 
IRREGULAR. 

Chicago, Feb. 21.—Stocks were ir- 
regular to-day, with about as many 
gains ac declines. Box Board was 
the feature, more than 16,000 shares 
being trade¢ in at % to % advance. 
Subway was lower, and Radiator, 
Biscuit and Car higher. 

Swift & Co. 110%@110%, Bis- 
cuit common 83@S83%, Can common 
654, Box Board common 14@1%, 
preferred 8%@8%, Chicago Sub- 
way 27%, Illinois Brick Co. 49%, 
Chicago Edison 140, Sears Roebuck 
common 55%, preferred 94%, Kan- 
sas City Railway and Light common 
63%, Radiator common 135. Chi- 
cago Title and Trust 106%, Chicago 
Brewing common 1, Northwestern 
Elevated 4s 90%, Ogden Gas 5s 95. 
—New York Evening Post. 


LOSS IN BANK CASH. 
New York banks this week have 
lost $1,467,000 on the currency 
movement. On interior transfer op- 





Investment Life Insurance 


I can show you a plan of Insur- 
ance which yields the same rate 
of interesta Savings Bank allows, 
doubles your desire for saving and 
protects your family (or estate) 
against loss during the lifetime of 
the policy. 


It's Worth Writing to Me About 
EDWARD L. GREENWOOD 


Assistant Manager 
Columbian National Life Insurance Co: 


253 Broadway, New York 





erations they gainet $1,081,000, but 
on Treasury account paid out $2,- 
548,000. On regular operations with 
the Sub-Treasury, the banks lost 
$3,989,000, but this drain was 
partially offset by $1,441,000 re- 
ceived for new gold arriving here 
and at San Francisco. 

Returns compiled to-day by banks 
of this city, through which most of 
the currency shipments are handled, 
show the following currency move- 
ment for the week ending to-day: 
Received from interior institutions, 
$3,404,000; shipped direct to interior 
institutions, $2,323,000; net re- 
ceipts, $1,081,000, against net re- 
ceipts of $296,000 last week, net re- 
ceipts of $1,231,000 in the week end- 
ing Feb. 8, and net receipts of $1,- 
737,000 in the week ending Feb. 1. 

Net receipts or shipments for the 
current week in previous years: In 
1906, net receipts, $2,051,000; in 
1905, net receipts, $4,039,000; in 
1904, net receipts, $3,237,000; in 


1903, net shipments, $2,557,000; in 
1902, net receipts, $517,000; in 
1901, net receipts, $904,000; in 


1900, net receipts, $417,000. 

The Sub-Treasury’s returns for 
the week’s transactions with New 
York banks show net receipts by the 
Government, on all accounts, of $22,- 
017,000; net payments by Govern- 
ment to banks of $19,469,000, and, 
therefore, excess payments by banks 
to Government of $2,548,000, against 
$138,000 paid by banks to Govern- 
ment last week; $1,413,000 paid by 
banks to Government in this week a 
year ago, and $1,219,000 paid by 
banks to Government two years ago. 
—New York Evening Post. 


WALL STREET PARAGRAPHS. 





News of the Day on the Stock 


Market. 
New York, Feb. 21, 1907. 
London bought about 10,000 


shares in this market, making a total 
of 135,000 purchases within about 
10 days. To-day’s operations were 
without any special significance, but 
they may have represented short cov- 
ering of contracts put out higher up 
in the London market. American 
stocks were firm in London before 
our opening, Canadian Pacific being 
more than a point up and other Pa- 
cific stocks higher. 


MACY BROTHERS 
20 Broad Street, N. Y. 
UNLISTED SECURITIES 


Railroad and Industrial 
Bonds and Notes. 








| Have a Little Money--- __ 
What Shall I Do With It? 


tical 
A plea for the proper and sane investing of money, written in an informal and prac 

style, cagwering truthfully and honestly such questions as one ought, in justice to himself, to 
know before parting with his funds. It should be read before making @n investment of any kind. 


Boundinclota. Price, 75 c.nts, postpaid. 


W. E. DAVIS, JR., | Nassau Street, New York 





LATEST NEW YORK STOCK 
QUOTATIONS. 
Feb. 21, 1907. 
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Knickerbocker 
Trust Co. 


NEW YORK CITY 
Main Office Downtown Office 
358 Fifth Ave. 66 Broadway 


Capital and Undivided Profits, 
Over $6,000,000 


Keeps a reserve fund in accordance with the 
rules of the New York Clearing House 
Acts as Executor, Trustee, Guardian and 
Administrator 
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NEW YORK CURB PRICES. 


(Furnished by Percy E. Gard.) 


Feb. 21, 1907. 


Bid. Asked. 
BERGE TRIMER ccccesccccescsese 1% 1% 
BM COM cccccccvccccccccvcccccs 6% 6% 
CO ae errr 54% 55% 
Ame WERE, PODS ccc cccccses 2% 3h 
ee Ee ED o6-4.0:0.0650500.9.004 L 53 
i RE EE eee ae 7 8 
Bonanza Belt Copper .......... 4% 41% 
Bonanza Creek Gold ........... 9% 10 
Boston Cons Copper ........... 29146 30% 
British Columbia Copper ...... 9 9% 


i  _ | aes 














PE SEED Sct svcnsscavcses 36% 
*! aaa 7% 
Central Foundry 3 
Chicago Subway 27% 
Cobalt Coalition 1% 
Cobalt Monarch 1% 
Colonial Silver 4% 
Colorado Gold Dredging . ca ae 9% 
Cons Arizona ........... -. 5% 5le 
Cumberland-Ely ....... a 12 
Davis-Daly ...... 185% 18% 
Dominion Copper . oo . te 7% 
WIGGEEES HORE occcscccscccccscecs OS 32% 
i rr 10 15 
Be ao eb5056000 00080050008 53% 6% 
a, rrr rrr cre 5% 5 
a, ee 2% 2? 
Furnace Creek Copper ........ 1% 2 
Ee ee 10 10% 
CGE SD nk cis cesees ccctens 9% 9% 
GORE Bete CORPS 2. cccccccscces 43, 454 
Greene Cananea ..............+. 21% 215% 
Greene Cons Copper ........... 31% 31% 
Greene Cons Gold ............. 2 2% 
GrOGMS BRIVET 6. ccs ccceccceses 2 2k 
Ge PE UE csccedcecsovsas &14 8% 
Guanajuato Mining ........... 4% 4% 
Re rere 12% 15 
Inter-Mercantile Marine ...... 9% 10 
International Salt ............. 16% 18% 
. 4 ares 15g 1% 
Manhattan Transit ........... 4% 414 
McKinley-Darragh ............. 2 2% 
BENE. GE BEROTIOR ccc ccccvcccces 2 2 
Mitchell Mining .............. 53 514 
Montgomery Shoshone ........ 12% 13% 
National Producer Gas ....... 4 7 
Navada Consolidated .......... 18 18% 
PROT GN vc cccccccccccsecs 2 2% 
Nevada Smelting .............. 4% do 
DEED bd 5220s cecscesesics 4% 5 
Newhouse Mining ............. 19% 19% 
NC HD FRMMBPOTCRION 00 ic ccccc ccs 3% 415 
i eee 135% 13% 
Northern Securities stubs ....150 200 
Old Hundred Mining .......... 3% 37% 
esc ccadsesicnccnes 50 55 
i errr 1% 1% 
Royal Baking Powder ........ 160 170 
EE an n5b odin we66:60.0:00k8 2% 2% 
StamGarad Milling .......cccsece 6% 8% 
Standard Oil of N J ...........525 530 
SRR NN ccc cccccccccces 88 8814 
eee 2% 2 
Tennessee Copper .........-.+- 49% 50% 
Tonopah Extension ............ 454 4% 
ED, Wik chan ehd bdo aweecas 236 246 
Union Typewriter ............. 88 92 
i | ae ee 71% 72% 
oo Serr cree 38 382 
WE vax 60 006s cnswecacess, Oe 52% 
Li Ro eee 103 105 
(9 are 2616 26% 
Western Nevada ............06 134 1% 
ee 
BOSTON MINING STOCKS. 
Feb. 21, 1907 
Asked. Bid 
Adventure Mining ............. 6% 6 
BE TIE oo kb dcecdcccessss 71% 71 
Am Pneumatic Service ........ 9 8 
ry et GO rrr errr 24 23% 
American Telephone ..........128 127% 
pe errr 16% 16% 
Bingham Mining .............. 301, 30 
Boston & Maine .............-. 160 160 
Roston Consolidated Mining.... 30% 29% 
eS, rrr rrr re 149 149 
err ree 36 35% 
Calumet and Arizona .......... 195 194 
Calumet & Hecla Mining ..... 950 940 
Centennial Mining ............. 46 45 
Copper Range Consolidated.... 94% 94% 
Prmmktin PRIMING ....cccccccccce 27% 26 
SS Ore 147% 147% 
Greene Con Copper ..........-- 3154 31% 
Isle Royal Mining ............. 32% 31% 
Mass Consolidated Mining..... 9% 83g 
Mass Electric Cos pf ........... 68 68 
Massachusetts Gas .........--. 66 66 
Massachusetts Gas pf ........ 85% 85 
Michigan Mining .............. 22 21% 
SS are 93% 93 
Montana Coal & Coke ......... 2% 2% 
New England Telephone ......122 122 
North Butte Mining .........112 112 
Old Dominion Mining ........ . 58% 57% 
Osceola Mining ........ — 176 
Quincy Mining .......... 140% 139 
Rhode Island Mining ... 11 10% 
Shannon Mining 22% 22% 
Switt & Co ...s-0-.- 110% 110% 
Tamarack Mining 166 160 
Trinity Mining ...... ; 37% 36 
United Copper ‘ , 72% 72% 
United Fruit ......ccccccccseces 107 107 
United Shoe Machinery ....... 66 66 
ig 2 oC rere 28% 
U S Coal & Oil 12% 
Us 8, We. ass 3 
U 8 B, R & M pf ..ccccccecces 46 457 
Victoria Mining .........-.++.+. 10% 9% 
West End St Railway ......... 109 109 
Wolverine Mining ......-.++-+- 199 199 


Opening prices were not up to the 
London level, as a rule, though Ana- 
conda was 1% points higher. Very 
soon selling pressure developed 
again, and some stocks, including 
Reading, sold down to new low 
prices for this movement. But it 
looked as if not much ldng stock 
came out. Total sales for the first 
hour were only 186,000. shares. 
There was a partial rally in the sec- 
ond hour, business becoming very 
dull. The total was only 55,000, or 
240,000 for the two hours. The mar- 
ket continued dull between 12 and 1 
o'clock, with alternate recessions and 
rallies, indicating that nobody but 
professionals was doing anything. 
It was the usual holiday market, and 
soon after noon the attendance on 
the exchange began to thin out. 


After dulness during most of the 
afternoon, the market suddenly be- 
came very active in the last half- 
hour, with the lowest prices of the 
day. Baltimore & Ohio and Reading 
were features of weakness, being of- 
fered down in large blocks. As the 
market went down, reports were cir- 
culated that both Baltimore & Ohio 
and Reading were about to announce 
note’ issues. Baltimore & Ohio 
showed a heavy falling off in earn- 
ings for January. The break re- 
sembled that which occurred yester- 
day, a few minutes before the close. 


MONEY MARKET. 


Unless cona ‘ons change mater- 
ially, New York is not likely to bid 
eagerly for South African gold at 
London on Monday. Foreign ex- 
change ruled at the gold importing 
point to-day, but there was very lit- 
tle business done. The market was 
in a rut. Brokers complained that 
they did nothing but sit around and 
exchange quotations. There was no 
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business. One foreign exchange 
banker declared that he knew of 
$25,000,000 short-term notes that 
had gone abroad within the last five 
days. 








Corporations Organized 
ARTHUR B. ARCHIBOLD 


Counsellor at Law 
76 Montgomery St., Jersey City 


The COPPER 


HANDBOOK-VOL. VI. 


First Edition, 3,000 copies, issued 
Oct. 15, exhausted Nov. 21; Second Edi- 
tion, 2,000 copies, issued Dec. 1, and 
nearing exhaustion. Third Edition, 2,000 
copies, now on the press. 


Is a dozen books in one, covering the 
History, Geography, Geology, Chemistry, 
Mineralogy, Metallurgy, Terminology, 
Uses, Statistics and Finances of Copper. 
It is a practical book, useful to all and 
necessary to most men engaged in any 
branch of the Copper Industry. 

Its facts will pass muster with the 
trained scientist, and its language is 
easily understood by the everyday man. 

It gives the plain facts in plain English 
without fear or favor. 

It lists and describes 4626 Cop 
Mines and Companies in all parts of the 
world, descriptions running from two 
lines to sixteen pages, according to im- 
portance of the property. 

The Copper Handbook is conceded to 
be the 

WORLD’S STANDARD REFERENCE 

BOOK ON COPPER 


The Mining Man needs the book for the 
facts it gives him about mines, mining 
and the metal. 

The Investor needs the book for the 
facts it gives him about mining, mining 
investments and copper statistics. Hun- 
dreds of swindling companies are exposed 
in plain English. 

Price is $5 in buckram with gilt top; 
$7.50 in full library morocco. Will be 
sent, fully prepaid, on approval, to any 
address ordered, and may be returned 
within a week of receipt if not found 
fully satisfactory. 


HORACE J. STEVENS 


EDITOR ano PUBLISHER 


186 POSTOFFICE BLOCK HOUGHTON, MICHIGAN 














“The Earning Power of Railroads’ 
1907 Edition Now Ready for Delivery 





Charges, and for Surplus. 


Attention is called to the fact that 
this is the sixth year of its publication 


BANKERS, BROKERS, INVESTORS AND RAILROAD MEN 
should be interested in a compilation giving the following data 
for one hundred and twenty-five railroads in the United States: 


Capitalization (Stocks and Bonds), Gross Earnings, Operating Expenses, Net 
Earnings, Miscellaneous Receipts, Total Net Income, Fixed Charges, Surplus, 
Maintenance of Way, Maintenance of Equipment, Conducting Transportation, 
General Expenses, Ratio of Operating Expenses to Gross Earnings. 

Range of Earnings for series of years. 
Maintenance Expenses, Conducting Transportation and General Expenses, Fixed 
Ton miles per mile of road. 
of road. Complete notes giving facts as to Dividends, Appropriations for Improve- 
ments, Securities and Lands Owned, the character of rail used, etc., etc. 


Appropriation of Gross Income for 


Passenger miles per mile 








Price $2.00 per copy. 


Financial World Publishing Co. 


32 BROADWAY, NEW YORK 


For sale by 
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Alfred Mestre 
& Co. 


Members 
New York Stock Exchange 


52 Broadway, New York 





Orders executed for 
purchase or sale of 


STOCKS 


BONDS 


for cash or on margin 


Particular attention given 
to individual investors 


Our Market Letter 
issued on request 


Interest paid on depos- 
its awaiting investment 


CORRESPONDENCE INVITED 





TELEPHONE, 2607-2608 BROAD 














Ist Mortgage 
6% Railroad Bonds 


For Conservative Investment, 
At an Attractive Price 

Municipal, Railroad and Industrial 
Bonds and Stocks dealt in and ac- 


curately reported and quoted upon 
request. 


Correspondence Solicited 


OSMOND, GRIFFITH & CO. 


Established 1891 
25 Pine Street, New York City 


Five Dollars 
A Day 


Easily made securing sub- 
scriptions for the 


Financial World 


Show the paper, tell what 
grand work it is doing for 
honest finance, and there 
will be no trouble induc- 
ing two out of three in- 
vestors to take it—for they 
absolutely need it. Ad- 
dress for terms our Sub- 
scription Department. 


The Financial World 


32 Broadway, New York 













STOCKS Main Floor 
BONDS 112 LA SALLE ST. 
GRAIN CHICAGO, ILL. 








VON FRANTZIUS & CO. 


Bankers and Brokers 









MEMBERS 
CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 






Private Wires to Nevwr York and Boston 


AN EXCELLENT 6% INVESTMENT 


We Recommend and Offer at Par and Interest 
Ten Year 6% Sinking Fund Gold Debentures 


OF 


Schwarschild & Sulzberger Co. 


New York—Chicago—Kansas City 
Authorized Issue $6,000,000 


Subject to redemption by lot at 102% per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. 













We Also Offer 


Allis Chalmers 5% First Mortgage Gold Bonds 
To Net 6 Per Cent. . 

An absolutely safe investment. Priceon application. The value underlying 

these $12,000,000 bonds is about three times this amount. We invite corre- 

spondence as to the above excellent investments, 













Safe Investment Bonds 
Netting 33/, to 5°/o 





The bonds we offer for sale are of the same 
general character as the high grade issues that 


we buy for our own investment. 


We are very careful to select those bonds 
which have a wide margin of security; pre- 
ferring them to others bearing a higher rate 
of interest, but not so safe. 


Bonds are, under ordinary circumstances, readily 
salable and are acceptable to banks as collateral 
for loans. 


Send for lists, giving full description of these 
bonds. 


The Merchants’ Loan and Trust Company 


OLDEST BANK IN CHICAGO 
Established 1857 


Capital, Surplus and Profits, - $7,000,000 
135 Adams Street, CHICAGO, III. 
































